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companies whose securities are admitted to trading on a regulated market of any member state have to prepare their consolidated financial statements under IFRS. Besides, each member state can decide on its own binding rules regarding the application of financial reporting standards to other companies. The main goal of the paper is to analyse the regulatory framework of accounting, the application of national accounting standards in the European Union and to investigate the basic features of accounting standard-setting organisations in the EU member states.
tHeoRetIcal backGRoUnD anD ReseaRcH QUestIons

leGal ReGUlatIon of accoUntInG IssUes
An accounting system of a certain country is determined by its national accounting framework, professional associations, the application of IFRS and/or national accounting standards. Although the principal feature of accounting in the 21 st century is the harmonisation of accounting; still, there are many national specifics in the accounting field that differ from country to country. A national accounting framework plays a key role in, for example, determining the major rules of keeping accounting records, defining charts of accounts, preparing annual accounts and the application of national and international accounting standards. Choi and Meek (2005) stress that "the classification is fundamental to understanding and analysing why and how national accounting systems differ". There are many factors that have an influence on accounting systems. The sources of finance, legal system, financial markets, taxation, inflation and accounting development level have been recognised as main factors of influence. Aerts and Walton (2013) emphasize the importance of local cultural differences, where "some countries prefer legal regulation where others like codes of best practice". In order to examine the form of legal act which deals with basic accounting items in the EU member states, the research question was formed: What comprises the regulatory framework of accounting in the majority of EU member states: an Accounting Act or a Companies Act?
GeneRallY accePteD accoUntInG PRIncIPles
Generally accepted accounting principles (GAAP) are "accounting principles that have substantial authoritative support" (Gibson, 2001 ) GAAP are minimal commonly accepted accounting requirements in the form of conventions, principles, rules and procedures. The most famous GAAP is the US GAAP. However, each country has its own national generally accepted principles, either in the form of national accounting standards or some other form (law, rules, etc.). Since every country has its own national specifics in the accounting field, globalisation trends have caused the need for accounting harmonisation. Four broad approaches to reducing international diversity in accounting practice are identified in the literature (Jorissen et al., 2006) : a) full global harmonisation, b) harmonization of accounting policies with those of another jurisdiction issued by an international standard-setting body or the domestic standards of another country, 396 c) substantial commonality, in which the requirements of domestic standards overlap with standards issued by an international standard-setting body, but not driven to full compliance, in which the IAS form the minimum requirement for domestic standards, d) internationalization by which domestic standards are determined in the light of international practice, which is subject to innovation and improvement through cooperation and collaboration among standard setters.
Related to the abovementioned trends, International Financial Reporting Standards (IFRS) have become a very important and world-known set of accounting standards. IFRS is "a single set of accounting standards, developed and maintained by the IASB with the intention of those standards being capable of being applied on a globally consistent basis -by developed, emerging and developing economies -thus providing investors and other users of financial statements with the ability to compare the financial performance of publicly listed companies on a like-for-like basis with their international peers. IFRS are now mandated for use by more than 100 countries" (IASB, 2015).
Taking into consideration the importance of IFRS, several approaches to the implementation of generally accepted accounting principles in national legislation can also be noticed through theory. These are (Žager, Mamić Sačer, Sever, Žager, 2008): -"IFRS implementation for all subjects, -the exemption of full application of IFRS or national accounting standards for the purpose of small and medium-sized entities (SMEs), -the direct application of certain IFRS or national accounting standards for the purpose of small and medium-sized entities, -the exclusive implementation of national accounting standards for all subjects or only for SMEs, -the direct application of IFRS for SME for the purpose of small and mediumsized entities, and -the application of national generally accepted accounting principles for all or some entities." 
Data collectIon anD ReseaRcH ResUlts
fIRst ReseaRcH QUestIon
In order to be able to answer the first research question, an analysis of the regulatory framework of accounting was conducted. The legal act that includes provisions on accounting documents, accounting records, the form and content of basic financial statements, applicable accounting standards and similar accounting issues was investigated with respect to all EU member states. principles in the form of accounting standards, so research into the form of national generally accepted accounting principles was conducted. The analysis was performed according to the information on accounting systems of the EU member states published through national professional institutions' web sites, the IASB analysis of jurisdictional profiles and scientific papers on national accounting systems. 
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Figure 2
The application of national accounting principles in the EU member states 
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tHIRD ReseaRcH QUestIon
The accounting standard-setting body or similar organisation in charge of generally accepted accounting principles (standards) can be private or governmental organisations. A private accounting organisation is usually established as a professional body. The most famous professional standard-setting bodies are IASB (International Accounting Standards Board) and American FASB (Financial Accounting Standards Board). On the other hand, there are many governmental organisations which establish accounting and financial reporting rules. The aim of the paper was to investigate whether the majority of accounting standard-setting bodies or similar organisation in charge of the development of accounting principles in the EU member states is formed as a governmental body or whether a government has a great influence on accounting standards. To achieve this goal, research into accounting standard-setting bodies or similar organisations in the EU member states was conducted. The main research results are presented in table 3. 
Germany
The Accounting Standards Committee of Germany (ASCG)
ASCG was established as national standardisation organisation recognised as a private accounting committee and commits to provide an independent accounting body (the committees) (DRSC, 2015).
Greece National Accounting Council
In 
conclUsIon
The European Union is a union of 28 member states and their accounting systems are in some respects very similar, while in some others, every state keeps its own national specifics. The EU regulatory framework of accounting, in the form of accounting directives and regulations, harmonises some parts of accounting and financial reporting, such as basic accounting principles, valuation methods and the forms of financial statements. Regulation (EC) No. 1606/2002 prescribes the obligatory application of IFRS for the purpose of the presentation of the consolidated financial statements of all the companies whose securities are admitted to trading on a regulated market of any member state. Besides, national regulators have a right to prescribe national generally accepted accounting principles. The main goal of the research was to investigate the form of national GAAP, legal acts governing accounting and to find out the level of governmental influence in the standard-setting process. For the purpose of this study, the EU member states' national accounting systems were examined. According to the research results, it can be concluded that a half of the EU member states regulate accounting issues through an Accounting Act (or similar law) and the other half through a Companies Act. When it comes to the form of national GAAP, the results indicate that 18 EU member states use national accounting standards, while seven countries establish accounting and financial reporting rules through other legal acts (such as Companies Act, Law on accounting, etc.). The last research question was to exivana mamić sačer: the regulatory framework of accounting and accounting standard-setting bodies in the european union member states financial theory and practice 39 (4) 393-410 (2015) 407 plore whether the majority of accounting standard-setting bodies or similar organisations in charge of accounting principles' development in the EU member states are formed as governmental bodies or whether governments have a great influence on accounting standards. The research results show that ten member states have private professional standard-setting bodies while the standard-setting bodies of eleven member states are governmental bodies. However, a further seven countries reveal specific approaches to the setting of standards. In some countries, professional and governmental bodies are jointly in charge of the establishment of accounting and financial reporting principles.
To conclude, globalisation trends have had an impact on the harmonisation trends in accounting. The EU accounting directives and regulations are aimed at integrating and unifying some basic accounting principles for the EU member states. Still, there is much national specificity which can be recognised in the differing forms of national accounting systems. ivana mamić sačer: the regulatory framework of accounting and accounting standard-setting bodies in the european union member states financial theory and practice 39 (4) 393-410 (2015) 
